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Below is a list of finalized upcoming significant GAAP guidance that are not yet in effect as of December 2, 2022 or are in the process of adoption by Companies. It does not contain all Accounting Standard
Updates (ASUs) that have been issued. If you have any questions about these upcoming guidance, please contact your CPA at Larson & Company.

ASU 2016-02 and ASU 2019-10

Leases (Topic 842)

Upcoming Significant GAAP Accounting Pronouncements.

In March of 2016, the FASB issued Accounting Standards Update 2016-02, Leases, which requires all leases that have a term of more

Public - for fiscal years beginning after December 15,
2018,

November 2019, FASB issued ASU 2019-10 which effective defers the date of implementation for this guidance.

than 12 months to be recognized as assets and liabilties on atinception. A lessee would recognize
make lease payments owed to a lessor (liability) and a benefit for the right to use the leased asset (asset) for The Public

t d  ash flows aisng from  ease by alssee would depend on whether |adopting ASC 842 - fscal years beginning ater
the lessee s expected to consume more than an tion of inthe In | December 15, 2019

Private - for fiscal years beginning after December 15,
2021 (Amended by ASU 2020-05)

ASU 2016-13 and ASU 2019-10

Financial Instruments - Credit
ic 326)

In.une of 2016, the FASB ssued Accounting Sandards Update 2016-13, FinancialInstruments - CreditLosses, which requires

ll to be SRCs as defined

Public, excluding entities el

1
evaluate for the implementation of ASU 2016-02 (which introduced Topic 840), any existing or expired land easements that were not
previously accounted for as leases under the current lease guidance in Topic 840. Once an entity adopts Topic 840, it should apply

| asset (or a group of fi | at d at the net amount expected to be | by the SEC- for fiscal years beginning after December
collected. In November 2019, FASB issued ASU hich the date of for this guidance. This |15, 2019.
requirement eliminates the probable nitial recognition threshold in current delayed creditlosses until |Priy
the loss was probable. Instead, the new treatment will better reflect an entity’s current estimate of all expected credit losses. In December 15, 2022.
addition, the n hat any credit losses on available-for-sal be ted I rather
than as a write-down. Initial allowance for credit losses is added to the purchase price “ather than reported as a credit loss expense.
Subsequent changes in the allowance for credit losses are recorded in credit loss expense. This will allow entities to also record
reversals of credit losses i current period net income, in current
period earnings.
ASU2017-04 Goodwill and Other (Topic 350) [In January 2017, the FASB issued Update 2017-04, Intang| and Other (Topic 350). Public - for fiscal inni ber 15,
Step 2 of goodwill impairment testing, which had required an entity E Y assigning: 2020.
value of areporting unitt0alofits assets and lablfies as f that reporting entit had bean acauired i Private - for fiscal inni ber 15,
Instead, an entity ipare the entity’ e 2021
ASU 2018-01 Leases (Topic 842) In January 2018, FASB. Update 2018-01, which all optional tonot [Public- ars beginning 15,

18.
Public NFP entities not yet issued their statements
i cal inni

that Topic prospectively to all new (or modified) land easements to determine whether the arrangement should forasa
lease.

December 15, 201
Private - for fiscal years begi
2021 (Amended by ASU 2020-05)

g after December 15,
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adoption. Consequently, the prior comparative period's financials will remain the same as I Entities that

ASU2018-11 Leases (Topic 842) In July 2018, FASB issued Update 2018-11, pic 842), which I(and | Public- 15,
optional) ransition method to adopt the new leases standard. Under this method, an ey initially applies the new lease standard at |2018.
the adoption date and izes the opening the period of

Public NFP entities not yet issued their statements
842-

elect this optional transition method must provide the disclosures that were previously required.

December 15, 2019
Private - for fiscal years beginning after December 15,

202011

(Topic 944)

updates to accounting treatment of the benefitlabilty estimate, amortization of deferred acquisition costs, and disclosure

In November 2019, FASB issued ASU 2019-09 which

effective defers the date of for this guidance. These i "
1 v policy

[ q es to (1) review and, if the hange, update
used h i () up ption at each The provision for
risk of d I eliminated. Changes of the liabiity due to updated
cash » o tion i required to be ether in net income or other comprehensive income,

requires than an i cash flows at an upp
fixed-income jeld that maximi i tead of using an

discount s (s s b on an nsurance ey’ expacted yiok! onts ivested et
2 ith deposits cont ired to be measured at fair value instead of a
potential i of using an i P any change in fair value attri toachange in
the i isrequired to in other

3

basis over the expected
term of therelated contracts, Deferred acaulsition costs are requles & be writtn off or unexpected contracttarminations butare
not subject to.an \mpa\rmenues(

4. the liability
for future policy benetis, pun:yhomer account balances, market sk benefts,separate accoum libities and defrred acquisition
costs. The a information judgments, assumptions,

in those inputs, judgements, and assumptions, and the effect of those changes
on measurement

Additionally, this guidance provides lessors with a practic . by class tonot separate nonlease 2021 (Amended by ASU 2020-05)
d, instead, t
b under the new both e
requirements are met:
1. The timing and pattern of transfer of the d same.
2.The lease ,if parately, would
Additional discl d if entity is electing this
'ASU 201812, ASU 2019-09, and ASU | Financial Services - Insurance | In August 2018, FASB issued Update 2018-12, ), which provides new

Public - for fiscal years beginning after December 15,
2021

Private - for fiscal years beginning after December 15,
2024
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2016-02. This ASU pr
ilar Taxes Callected from Lessees - permitesors, 3sanaccountingpoly electon, o ot evluate

1. Sales Taxes and Other Si

AsU2018-14 Compensation - Retirement | In August 2018, FASB issued Update 2018-14, C Defined Benefit Plans - | Public - for fiscal years beginning after December 15,
Benefits - Defined Benefit Plans| General (Topic 715-20), and modifies certain disclosure requirements for entities with defined benefit plans. These changes include: |2020.
- General (Topic 715-20) Private - for fiscal years beginning after December 15,
- Removal of: 2021.
) pected to
over the next fiscal year.
@) timing of plan to be returned to
© the June 2001 amendrments to the Japanese Welfare Pension Insurance Law.
(@) Related p: bout I ] by d significant
transactions between the employer or related parties and the plan
(5)For 3 of the opening of pl onarecurring
basis in Level 3 v. However, be required amounts of
Level3 " Level 3 plan assets.
(6) For , the effects of a one-pe P ge in trend rates on the (a) te of
the service and P benef d care
benefits
- Modified
) (°80) f bl plans with PBOs in excess of plan assets.
{2)The ccumulated beneit obigaton (A80) and fi valu of plan asets fo plans with ABOS i exces of plan assets
- Added the following disclosures:
(1) The weighted-average interest crediting rates for cash balance plans and other plans with promised interest crediting rates
the reas d lated to changes in for the period
AsU2018-20 Leases (Topic 842) In December 2018, FASB issued Accounting Standards Update 201-20, Leases (Topic 842), by providing additional guidance to Public- for fiscal years beginning after December 15,

2018
Public NFP entities not yetissued their statements

accordance with other Topics, such as Topic 606.

whether certain sales taxes and other simila taxes are lessor costs (as described in lessee costs. 42 - fi
Instead, ts as if they c th ' this election will exclude | December 15, 2019
from the consi in tincluded in the consi in i Private - for fi inni 15,
from lessees of taxes within the scope of the election and will provide certain disclosures. 2021 (Amended by ASU 2020-05)
2. Certain Lessor Costs - req\ payments, revenue, lessor costs.
directly to third parties. H a v and reimbursed by
the lessee should be treated as variable payments, and thus revenue.
3. Varis i d T hould i payments to the
lease the changes in fact occurs. After
the allocation, s P in profit or loss in
Topic 842, while ts allocated in
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ASU2019-01 Leases (Topic 842) In March 2019, FASB issued Accounting Standards Update 2019-01, Leases (Topic 842), by providing additional guidance to Public - for fiscal years beginning after December 15,
stakeholders in implementing ASU 2016-02. This ASU provides the following guidance: 2018.
1. Fair Value - similar Topic840, | Public NFP entities not yet issued their statements
for lessors who are not d 842-
finance companies) to utilize underlying asset's cost, reflecti or trade v apply, of the | December 15,2019
H lapses between the acq those |Private - i 15,
lessors will be required to apply the definition of fai value (exit price) in Topic 820. 2021 (Amended by ASU 2020-05)
2 ws - the scope of Topic 942
will present all “principal payments received under leases" within investing activities.
« orrections -
Companies from applying paragraph 250-10-50-3, which requires entities to provide in the fiscal year in which a new accounting
principle is adopted the dentical disclosures for interim periods after the date of adoption.
ASU2020-04 Reference Rate Reform (Topic | In March 2020, FASB issued Accounting Standards Update 2020-04, (Topic 848)., which For all entities as of March 12, 2020 through December
848 p contracts, e , and affected by LIBOR reference |31, 2022.
rate reform as LIBOR is expected to discontinued in the future. These practical expedients help clarifying how contracts that change
their reference rate should be treated, including modificatic i being
changed should ients and exceptions provided by the notapply to
2022, iging
relationships existing as of December 31, 2022, that an entity has elected certain optional expedients for and that are retained
through the end of the hedging relationships.
ASU2020-06 Debt - Debt with Conver In August 2020, FASB issued ASU 2020-06 Debt - Debt with ibtopic 470- Public - inni 15,
i g pic 815-40), to help simplify complexites related to the accounting for 2021.
i d derivatives for contracts in an entity's own equity, and current EPS guidance Private - ars beginning 15,
Hedging - Contracts in Entity's | embedded instruments. The standard models ), Debt - Debt with 2023,
Own Equity (Subtopic 815-40) | Conversion and Other Options, for Instead, features no longer
from the host contract for convertible instruments with conversion features that are not required to be accounted for s derivatives
under Topic 815, Derivatives and Hedging, or that do not result in substantial premiums accounted for as paid-in capital. This
amendment also eliminates derivatives scope exception for contracts in an entity's own equity to reduce form-over-substance-based
accounting conclusions,
ASU2020-07 Not.for-Profit Entities (Topic | In September 2020, FASB issued ASU 2020-07, 958): entities after June 15, 2021
958): Presentation and Entities for C 5, which provid i
i 2 jfts-in-Kind (GIKs). The standard requires contributed
fes for Contributed financial assets be presented as a separate line in activiies, separate cash or other
inancial A: The standard also provid i 8 regarding the policies,
categories, uses, and valuation for such nonfinancial
ASU2021-05 Leases (Topic 842) In July 2021, FASB issued ASU 2021-05, Leases (Topic 842), which requires lessors to classify and account for a lease with variable ive for fiscal
lease payments that do not depend on a reference index or a rate as an operating lease if both of the following criteria are met: December 15, 2021 unless previously adopted Leases
(Topic
1. The lease would have ified as P ase with i in
paragraphs 842-10-25-2 through 25-3,
2. The lessor would have otherwise recognized a day-one loss.
Th this it a
reference index or a rate and (2) would inthe aselling loss at I fassified as sales-
type or direct financing,
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ASU2021.07 Compensation - Stock In October 2021, FASB issued ASU 2021-07, Compensation - Stock Compensation (Topic 718, which provides a practical expe v
(Topic 718) P determine the current price input of eq share-based awards Issued t d December 15, 2021.
va is allowed current price input of eq
based awards issued to b d using the of method. The
practical f a method including (1) the date
on which a valuation's
luated, (2)the factors that a reasonable val consider, (3) the scope of information that a
reasonable valuation should consider, and (4) the criteria that should be met for the use of a previously calculated value to be
considered reasonable.
ASU2021-08 Business Combinations (Topic I October 2021, ASS sed ASU 202105, Busines Combinations Topic 805 . Theamendmenlsmm\sUDdate require that an entity | Public - for fiscal vears beginning after December 15,
805) and a business combination in accordance with Topic |2022.
606. At the acquisition date, an acquirer should account for the related revenue conracs n sccordance with Topic 606 asifithad | Private - for fiscal vears beginning after December 15,
originated the contracts. 2023.
ASU2021-09 Leases (Topic 842) In November 2021, FASB issued ASU 2021-09, Leases (Topic 842). The amendments P thatis not a public fiscal
business entity to elect an acmuntmg policy to use a risk-free rate as its discount rate by class of underlying asset rather than atan | December 15, 2021 unless previously adopted Leases
entity-wide level, a by Topic 842, Leases. Th in this Update also require that when the rate (Topic 842).
implicitin the et Teaclly determinabl fo any incvidusl ease, the essee would use that ate (rather than a sk fre rateor an
incremental regardless of whether it has made the risk-free rate election.
ASU2021-10 Govarment Asitance (Toic (10 November 2021, FASE lsued AS 202110 (Topic 832). in this Update require the fiscal
32 transaction: d for by ‘tor contribution December 15, 2021
accounting model hy ana\agy
1. Information about the nature of the d the related
2. The line items on frected by  and
each financial statement ine tem
d conditions of the transactions, d
ASU2022:01 s and Hedging (Topic | In March 2022, FASB issued ASU 2022-01, Derivatives Fair ~portfolio Lay Current Puhllc- Years beginning after December 15,
i P d one or [ prepay;
t e included n 3ot of layer closed pcrtﬁ:hu Th P Private - for fiscal nni 15,
als0 to be included ina closed using the p method. scope permits an entity to apply the |2023.
same portfolio to both prepay v i
similar hedges.
ASU2022:02 Financial Instruments —Credit |In March 2022, FASB issued ASU 2022-02, Financial Instruments —Credit Losses (Topic 326): Vintage | Publi i be SRCs as defined
Losses (Topic 326): Troubled | Disclosures. The amendments in this L TORs by creditors in Subtopic 310-40, by the SEC - for fiscal years beginning after December
i by Creditors, loan @ [15,2019.
by creditors b ficall, rather than applying and |Pr d oth
for TDRs, an entity pply i d ing guidance in hs310-2035-9 | December 15, 2022.
through 35-11 to modification result loan or a existing loan.
require gror v year of origination for financing receivables and net investments
inllases within the scope of Subtopic 326-20, Finanll trumentsCradie LossesMeasured ¢ Amorted Cont
ASU2022:03 Fair Value Measurement (Topic | In June2022, FASB issued ASU 2022-03, Fair ): Fair Value Equity Securities Subject to | Public - for fiscal years beginning after December 15,
820): Fair Restrictions. farify that a i the sale of 2023,
f Equi part of the unit of account of the equity and, therefore, in measuring fair value. The amendments also | Private - for fscal years beginning after December 15,
Contractual clarify that an entity account, d measure a iction. When such 2022,
3 I disclosure is also required.
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